NOTE A

Purpose and Basis of Presentation of the Summary of Federal Expenditures by State Agency

The Single Audit Act Amendments of 1996 and the revised Office of Management and Budget (OMB) Circular A-133 requires the disclosure of federal awards expended for all federally funded programs administered by the State of Texas.  The Summary of Federal Expenditures by State Agency is presented as supplemental information to the Comprehensive Annual Financial Report and is not to be construed as satisfying Circular A-133 requirements.  This schedule identifies total federal expenditures by federal program.  Each federal program’s Code of Federal Domestic Assistance (CFDA) number was verified against the 2004 Catalog of Federal Domestic Assistance.  The CFDA number consists of an assigned five-digit program identification number.  Federal expenditures that do not have CFDA numbers assigned are summarized in the schedule by federal agency.  Total federal awards expended include expenditures; pass throughs to non-state entities, non-monetary assistance, and Student Financial Assistance Program loans processed.  Expenditures are the federal funds expended by state entities in administering federal programs.  Pass throughs are funds passed to non-state entities such as local governments, which administer the federal programs on behalf of the state.  Non-monetary assistance is explained in Note C, and Student Financial Assistance program loans are processed by state universities and provided to students.  Amounts passed through to non-state entities and amounts expended by the state are separately presented in the schedule. Information on the awards expended that do not have a CFDA number is available upon request.

NOTE B

Reconciliation of Summary of Federal Expenditures by State Agency to Revenues in the General Purpose Financial Statements

The following is a reconciliation of total federal awards expended as reported on the Summary of Federal Expenditures by State Agency to federal revenues reported in the general purpose financial statements.  Generally, federal funds are not earned until expended; therefore, federal revenues equal federal expenditures for the reporting period.  (The dollar amounts have not been rounded to the nearest thousand).

NOTE C  

Non-Monetary Assistance

The Summary of Federal Expenditures by State Agency identifies five programs received in the form of non-monetary assistance.  The Food Distribution, Emergency Food Assistance, and the Commodity Supplemental Food programs are presented at the federally assigned value of the commodities distributed.  The Childhood Immunization vaccines are presented at the federally contracted rate.  The Federal Surplus Personal Property program is presented at 23.3 percent of its original federal acquisition cost of the items donated.  

NOTE D  

Clusters of Programs

OMB Circular A-133 requires that certain federal awards be grouped in clusters.  Although state agencies and universities did not receive all the federal awards identified in the clusters, the following list identifies all of the clusters listed in OMB Circular A-133:  

•
Student Financial Assistance (SFA) Cluster

SFA Cluster programs provide low interest loans, guaranteed loans, grants, or scholarships to eligible needy students for educational purposes at colleges and universities.  The CFDA numbers and the names of the programs reported in the schedule are as follows:

84.007
Federal Supplemental Educational Opportunity Grant Program (FSEOG)

84.032
Federal Family Education Loan Program (FFEL)

84.033
Federal Work Study (FWS)

84.038
Federal Perkins Loan Program (FPL)

84.063
Federal Pell Grant Program (PELL)

84.268
Federal Direct Loan Program (Direct Loan)

93.108
Health Education Assistance Loan Programs (HEAL)

93.342
Health Professions Student Loan (HPSL)

93.364
Nursing Student Loan (NSL)

93.820
Scholarship For Students of Exceptional Need (EFNS)

93.925
Scholarships for Health Professions Students from Disadvantaged Backgrounds

•
Research and Development (R&D) Cluster

R&D includes all research activities, both basic and applied, and all development activities.  Research is a systematic study directed toward fuller scientific knowledge or understanding of the subject studied.  Development is the systematic use of knowledge and understanding gained from research directed toward the production of useful materials, devices, systems, or methods, including design and development of prototypes and processes.  The term research also includes activities involving the training of individuals in research techniques where such activities utilize the same facilities as other research and development activities and where such activities are not included in the instruction function.

•
Other Clusters


The CFDA numbers included in each of the Other Clusters are:

•
Foreign Food Aid Donation Cluster:


None Food for Progress Program


None Section 416(b) Program

•
Food Stamp Cluster:  


10.551
Food Stamps


10.561
State Administration Matching Grants for Food Stamp Program

•
Child Nutrition Cluster:  


10.553
School Breakfast Program


10.555
National School Lunch Program


10.556
Special Milk Program for Children


10.559
Summer Food Service Program for Children

•
Emergency Food Assistance Cluster:


10.568
Emergency Food Assistance 



Program (Administrative Costs)


10.569
Emergency Food Assistance 



Program (Food Commodities)

•
School and Roads Cluster:


10.665 Schools and Roads—Grants to States


10.666 Schools and Roads—Grants to Counties

•
Public Works and Economic Development Cluster:


11.300 Grants for Public Works and Economic Development


11.307 Economic Adjustment Assistance

•
Section 8-Project Based Cluster:  


14.182
Section 8 New Construction and Substantial Rehabilitation


14.195
Section 8 Housing Assistance Payments Program – 
Special Allocation

14.856
Lower Income Housing Assistance Program – Section 8 Moderate 

Rehabilitation

14.249
Section 8 Moderate Rehabilitation Single Room Occupancy

•
CDBG - Entitlement and (HUD - Administered) Small Cities Cluster:  


14.218
Community Development Block Grants/Entitlement Grants


14.219
Community Development Block Grants/Small Cities Program

•
Fish and Wildlife Cluster:


15.605
Sport Fish Restoration


15.611
Wildlife Restoration

•
Employment Services Cluster:


17.207
Employment Service


17.801
Disabled Veterans’ Outreach Program


Program


17.804
Local Veterans’ Employment Representative Program

•
WIA Cluster:

17.258 WIA Adult Program

17.259  WIA Youth Activities

17.260   WIA Dislocated Workers

•
Highway Planning and Construction Cluster:

20.205  Highway Planning and Construction

23.003  Appalachian Development Highway System

•
Federal Transit Cluster:  


20.500
Federal Transit - Capital Investment 


20.507
Federal Transit - Formula Grants

•
Highway Safety Cluster:


20.600
State and Community Highway Safety


20.601
Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants


20.602 Occupant Protection


20.603 Federal Highway Safety Data Improvements Incentive Grants


20.604 Safety Incentive Grants for Use of Seatbelts


20.605
Safety Incentives to Prevent Operation of Mother Vehicles by Intoxicated Persons

•
Special Education Cluster:


84.027
Special Education-Grants to States


84.173
Special  Education – Preschool Grants

•
TRIO Cluster:


84.042
TRIO-Student Support Services


84.044
TRIO-Talent Search


84.047
TRIO-Upward Bound


84.066 TRIO-Educational Opportunity Centers


84.217  McNair Post-Baccalaureate Achievement

•
Bilingual Education Cluster:


84.288
Bilingual Education - Program Development and Implementation 
Grants


84.290
Bilingual Education - Comprehensive School Grants


84.291
Bilingual Education – System-wide Improvement Grants

•
Aging Cluster: 


93.044
Special Programs for the Aging – Title III, Part B – Grants for Support-

ive Services and Senior Centers


93.045
Special Programs for the Aging – Title III, Part C– Nutrition Services

93.053
Nutrition Services Incentive Program

•
Consolidated Health Centers Cluster: 


93.151 Health Centers Grants for Homeless Populations (HCH)

93.224 Community Health Centers (CHC)

93.246 Health Centers Grants for Migratory and Seasonal Farm Workers (MHC)

93.927 Health Centers Grants for Residents of Public Housing (PHPC)

•
CCDF Cluster:


93.575
Child Care and Development Block Grant


93.596
Child Care Mandatory and Matching Funds of the Child Care and Devel-
opment Fund

•
Medicaid Cluster:  


93.775
State Medicaid Fraud Control Units


93.777
State Survey and Certification of Health Care Providers and Suppliers


93.778
Medical Assistance Program

•
National Farmworker Jobs Program


17.247
Migrant and Seasonal Farmworkers


17.264
Migrant and Seasonal Farmworkers

•
Native American Employment and Training Program


17.251
Native American Employment and Training Program


17.265
Native American Employment and Training Program

•
Foster Grandparent/Senior Companion Cluster:


94.011
Foster Grandparent Program


94.016
Senior Companion Program

•
Disability Insurance/SSI Cluster:


96.001
Social Security-Disability Insurance


96.006
Supplemental Security Income

•
Rural Rental Housing Cluster:  


10.415
Rural Rental Housing Loans


10.427
Rural Rental Assistance Programs

NOTE E

Rebates from the Special Supplemental Food Program for Women, Infants, and Children (WIC)

During fiscal year 2004, the state received cash rebates from infant formula manufacturers, in the amount of $212,108,595.13 on sales of formula to participants in the WIC program (CFDA 10.557).  Rebate contracts with infant formula manufacturers are authorized by 7 CFR 246.16(m) as a cost containment measure.  Rebates represent a reduction of expenditures previously incurred for WIC food benefit costs.  Applying the rebates received to such costs enabled the state to extend program benefits to 4,095,991 more persons than could have been served this fiscal year in the absence of the rebate contract.

NOTE F

Ending Balances of Loans from Previous Years 

The ending balances of loans from previous years for which the federal government imposes continuing compliance requirements are:

NOTE G

Depository Libraries for Government Publications 

Several state agencies and universities participate as depository libraries in the Government Printing Office’s Depository Libraries for Government Publication program, CFDA 40.001.  The state agencies and universities are the legal custodian of government publications, which remain the property of the federal government. The publications are not assigned a value by the Government Printing Office.

NOTE H

Unemployment Insurance Funds 

State unemployment tax revenues and the government and non-profit contributions in lieu of State taxes (State UI funds) must be deposited to the Unemployment Trust Fund in the U.S. Treasury. Use of these funds is restricted to pay benefits under the federally approved State Unemployment Law.  State UI funds as well as federal funds are reported in the Summary of Federal Expenditures by State Agency under CFDA 17.225.  The state’s portion in the amount of $1,880,302,331 for the UI Trust Fund is a  reconciling item identified in Note B.

NOTE I

Petroleum Violation Escrow Funds

Petroleum Violation Escrow Funds received by the state as restitution relative to litigation involving violations of federal price controls are not federal funds and therefore are not included in the Schedule of Expenditures of Federal Awards.  However, the uses of Petroleum Violations Escrow funds are subject to Office of Management and Budget (OMB) Circular A-133.  Those Petroleum Violations Escrow funds subject to OMB Circular A-133 were used in the following programs in fiscal year 2004: 

